
Initial agreement
This initial agreement has been signed on the 16-04-2011 that corresponds the Arabic calendar of 12-05-1432H between all of the following parties in Saudi Arabia, Jeddah:
Party one: Tamkeen International Company for Development represented in this contract by Mr. Sultan Ali Bin Hedareem Al-Harbi in accordance with commercial registry number of (4030184263) that is dated in 19-11-1429 and issued from the branch of the Saudi Arabia Ministry of Commerce and Industry located in Jeddah  city that has the following address details: 
Address: jahedd , kıngdome of saudı arabıa , prınce sultan road .. P.o. Box 9055 unıt 1 jeddah 2103-23526  KSA 
Phone number: 096626592288
Fax Number : 0096626589695

Emaıl: ınfo@saafint.com
Party Two: Pancar Motor Company that has the following address details: 
Address: Pancar Motor San ve Tic AS, Eski Edirne Asfalti No:33 Bayrampasa Istanbul / Turkey

Tax Office / Number: Tuna / 7210025580
Phone number: 0090 212 5454650
Fax Number: 0090 212 5780341

E-mail: pancar@pancarmotor.com.tr
Introduction of the agreement
Under this agreement both parties agreed to work together to:

1. Produce, market and sell Pancar Motor’s product line in Saudi Arabia and global markets.
2. Co-operate on new engineering and manufacturing projects in their manufacturing facility.
The agreement obligates the Second Party to support the First Party with the technological as well as managerial know-how to carry out the tasks mentioned above. In return the Second Party is going to possess five (5%) percent of the company capital of the new company.

This new company will be set-up by the First Party.

The legal protection of this agreement
Under this agreement the Second Party is forbidden from entering into any similar agreements with any other party without receiving written approval from the First Party who possesses the right to object to that.  
Rights of the First Party
(1-1) The First Party will receive all of the technical, administrative, and technological support from the Second Party to carry out the manufacturing effort of Pancar Motor’s product line. In addition, the Second Party commits to provide both technical and managerial support on other collaborative projects. 
(1-2) Privilege rights will be granted to the First Party by the second Party to purchase any share or percentage of the Second Party’s company in the case that the Second Party offers any share or percentage of his company to public or private sales. Furthermore, based on this agreement the First Party must receive the first priority over other potential public and private bidders. In addition, the Second Party is committed to notify the First Party by written notification for any potential or serious selling requests before announcing it publically or privately with duration not less than a month. Finally, the First Party is not restricted to any maximum quantity of shares or percentages that he is willing purchase from the company of the Second Party.
(1-3) The First Party has the complete rights to use the Second Party’s commercial brand or any commercial logos on projects that are developed collaboratively. 
Rights of the Second Party
The First Party will grant the Second Party five percent of the capital of the new company in return the complete adherence and commitment must be implemented by the Second Party towards its commitments.
Obligations of the Second Party
(1-1) The Second Party is committed to provide the First Party with all of necessary technical specifications, technical and technological information related to Pancar Motor’s product line.
(1-2) The Second Party is committed to provide the technical know-how to set-up necessary production equipment, tools and machinery needed to enable the First Party to perform the industrial activity. 
(1-3) The Second Party is committed to support the First Party with planning programs and the mechanism of production within the First Party’s facilities and also enable him to exploit these plans and programs to maximum efficiency.
(1-4) The Second Party is committed to provide training to appropriate First Party employees  according to the technical methods that Pancar Motor uses. The Second Party will provide adequate support to provide the First Party’s employees with educational training classes and research workshops.
(1-5) The Second Party is committed to provide the technical and administrative support to the First Party when requested.
(1-6) The Second Party is committed to support the First party by providing the necessary information for the promotional and marketing activities.
Item (7): Terms of the non- competition and confidentiality of the information.
The First Party holds all exclusive individual rights in which the Second Party is refrained from directly or indirectly competing the First Party locally or internationally. In addition, both parties are committed to maintain the confidentiality of the information on each of them and not disclosing them to others. The offending party will hold the full responsibility for any damages to the other party.    
Item (8): Notifications and correspondences 
 Both parties have agreed on the addresses listed at this agreement. These addresses are the official means of notifications and correspondences between both parties. 
Item ( 9): Cases of cancelation of this agreement
This agreement is to be cancelled in the occurrence of the following scenarios: 
(1-1) In the case that no final agreement has been reached within 12 months from singing date of this memorandum. 
(1-2) In the case of the failure of both parties on the implementation of the commitments contained in this agreement.
Item (10):  The future of this agreement
This agreement is an integral part of any agreement or partnership established between the parties regarding the subject matter, obligations, and is complementary to all the rights and obligations that will be agreed upon in the future. 
Item (11): Copy and language of the agreement
This agreement is drawn in English language with two copies of each version to be acted upon when necessary and submitted to both parties. Finally, this agreement is signed by both parties after full understating of every item was reached and denial of any kind of involvement in fraud, deceit, and ignorance for the content of this memorandum stated.
First party: Tamkeen International Company for Development
Official representative: 
Signature: 
Date: 
Second party: Banjar Motors Company
Official representative: 
Signature: 
Date
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